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introduction 

The III. Volume of "Capital" by KARL MARX should, like 

on some controversial points of the MARX system, too 

clarify how MARX the relationship between 

Wanted to know the value and price understood, and how that goes 
the price structure is consistent with its laws of value 

could be brought. 

The first volume examines the phenomena that arise 

relate to the capitalist production process; from all 

Phenomena that are associated with the circulation and utilization processes 
belong is temporarily abstracted. Volume II deals with the 

Circulation process, the Ill. Band summarizes the unity of both, namely 
the process of movement of capital as a unit, as a whole 

seeks to catch the eye. In the III. This is why we are also bound by the 
most elementary phenomena of the market demonstrated; the last 
and apparently the simplest processes of market and competition 
Transport will be related to those set out earlier 

Brought theories of value and surplus value. While in 

the first two volumes talk almost exclusively about the value of goods 
and only very incidentally affects the price of goods 

is in the Ill. Tie especially an in-depth disagreement 

Dedicated to setting the resolution of the value in the price. and 

but all doubts have by no means been lifted even about this 
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fundamental questions such as the relationship between value and price 

at MARX. Certainly the fault lies partly with MARX himself, the 

ver the necessary clarity in fundamental parts of his work 

miss and not free from contradictions in different 

which are utterances about the problem in question. from 

the most well-known MARX interpreters are complained about this deficiency, 
so 2. B. von SOMBART in his well-known orienting Ab 


| * 
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4th 
plot about the III. Volume of "Capital" 1) and of BOHM 
BAWERK in his commendable study on the same counterpart 
stood a), which offers the best that in my opinion so far has been criticized by the 
economic theory has been said by KARL MARX. That 
a fundamentally different explanation from these two authors 
about which task MARX is given to his theory of value 
vindicated, proves how much ambiguity there is on this point 
the main representative of scientific socialism. 
In the present paper the attempt should be made 
something to shed light on the disputed question and thus to ver 
to contribute to the confession of MARX's work. 
From the outset it must be stated that with MARX 
any more than any other value theorist of any 
The identity of value and price. It lies 
already established in the fundamental difference between the two terms. 
The price of a commodity is a concrete quantity determination: he 
shows us the amount of goods or the amount of money that is needed for the 
Surrender of these goods is fixed. The value is against it 
an abstraction; when we speak of the value of goods, 
we mean the regulating principle, that of price formation 
underlying. The law of value should have the elements 
The decisive and reason for all pricing 
legends are; it is then a matter of price theory to prove 
like the basic law of price formation, namely the law of value, 
through the various forms of the trained traffic 
life, through the development of the competition in detail, 
is to be modified by rings, monopolies, taxes, etc. - But 
the touchstone of every theory of value is whether it is for the infinitely ver 
tortuous and complicated individual price phenomena 
Usually able to deliver; another purpose may be the value 
do not have theory at all. 
1) On the criticism of the economic system by KARL MARX in BRAUN'S 


Archive for social legislation and Stat., Vol. 7, 1894. 

2) At the end of the Marxian system. Included in the heads of state 
scientific work, Festgabe for KARL KNIES, edited. from 

O. v. BOENIGK, Berlin 1896. Cf. also the essays by ERNST LANGE, 

KARL MARX as an economic theorist, CONRAD's year, F. Ill, 

Vol. 14, p. 541, and KOMORZYNSKI, The third volume of KARL MARX '“Das 
Capital ", Journal of Economics, Social Policy and Administration, Vol. 6, 
Issue 2. 
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In order to achieve their goal, so far the value theories are according to 
two main directions followed; the one, the so-called objek 

tivist tendency, was looking for some objective quantity, e. Legs 
certain amount of work that goes into making a commodity 

was used, or the production cost etc. 

and explained 

they are decisive for the value quantity; the second, the so-called. 
subjectivistic direction, goes to the subjective desires, 

Desires, estimates of the parties involved in the purchase 

and explains the magnitude of the value as the resultant of this estimate 
ungen. 

MARX belongs to the former direction; he proceeds from the deed 
matter of the exchange of goods and excludes from the circumstance, 
that several goods are exchanged on a common in 

them. This common ground, which is supposed to make the goods in the 
Exchange is equated, he calls value. The ones in the 

Goods contained socially necessary working time - the 

MARX's value substance 

is the actual last Regu 

price lator. That there are other factors involved in the price 

to work is a thing in itself; the actual incongruity of 

Value and price does not prevent price in the last resort 

is determined by the value size. - That’s SOMBART too 

to adhere to the various contradictions that exist 


find each other at MARX through the relationship between value and price, 
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wants to solve in such a way that he declares that the law of value should even be in Marx's 


case 
have no empirical validity, it should only be an aid 

economic thinking. This SOMBART's hypothesis 

we can't agree; she seems to us with the whole 

Spirit of MARX's work incompatible 1). We refer 

in particular to the repeated declarations of Marx according to which 


enforce his law of value with the force of natural law 

target; from this it follows that MARX has a real meaning 

thought of his concept of value, z. B .: “The market must therefore 

be constantly expanded so that its connections and 

the conditions that regulate it increasingly take the form of one of 

I) See also my review of the writings by BAHM -BAWERK and 

v. WECNKSTERN and T .: Two new publications on KARL MARX, in CON 
RAD's year, Ill. F. Vol. 12, pp. 901 ff., And my treatise: Economy 

und Recht, ibid. vol. 14, p. 830. 
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the producers adopt independent natural law ”1). Aehn 
Lich MARX explains elsewhere 2) that the “society 
Lich necessary working time as a regulating law of nature forcibly 
interspersed ". The relationship between value and price is accordingly 
a much narrower one than SOMBART assumes; certainly, prices are falling 
in detail not together with the value; always be 
Marx emphasizes that the prices of the individual commodities are constantly above 
or below your values, but for the average 
Marx decidedly takes the labor market prices out of the equation 
worth as the center of gravity. It should also be pointed out 
on the digits: I, p. 30: “The value of goods is regulated 
their exchange relationships. “Ill, |, p. 156:“ In what way 
always the prices of the various goods against each other first 
may be fixed or regulated, the law of value rules 
their movement. Where the labor required for their production 
time falls, prices fall; where it rises, prices rise. " 
Ill, 1, p. 157: “The assumption that the goods of the different 
Spheres of production sell themselves at their values, means na 
of course only that their value is the point of gravity around theirs 
Prices are turning and to that their constant uplifts and 
Reductions compensate each other. "Ill, 1, p. 339:" Price, the qualitative 
different from value, is an absurd contradiction. "Ill, 2, p. 188: 
“The price is normally nothing but that expressed in money 
Value." 
It seems that SOMBART'S interpretation is not valid 
it can also be deduced from the fact that from Marxist circles 
an objection was immediately raised, as well as a similar one here 
Interpretation was attempted. CONRAD SCHMIDT had that too 
Law of value as "a hypothesis to explain reality" -3), 
explained as “a concept that is indispensable for our thinking 4). 
Several Marxists immediately objected to this, 


1) MARX, Capital, Vol. Ill, Part 1, p. 226. We cite in the following 

MARX ‘capital so that we can write the first volume (after the fourth edition) as |, 
the second volume as Il, the third volume, 1st part as III, I, the third 

Designate Volume, Part 2 as Ill, 2. 

2) l, p. 41. 

3) In the Sozialpolitisches Centralblatt, IV. Year, no. 22, p. 257. (The 

Ill. Volume of "Capital"). 

4) The average rate of profit and MARX's law of value. New 

Time, XI. Year, Vol. |, p. 72. 
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z. B. von LANDE 1): “The law of value is not our law 
Thinking, indispensable for this, to give us the qualitatively ver 
to make different goods appear as commensurable quantities. 
Rather, the law of value is of a very real nature, it is a nature 
law of human action. "- And LAFARGUE also means?): 
“MARX did not propose a hypothesis, nor does he have any fiction 
devised. ”And above all, the most competent MARX turns 
Performer FRIEDRICH ENGELS 3) against SOMBART-SCHMIDT 
cal hypothesis. 
SOMBART's view appears 
ENGELS too broad; MARX's law of value is one 
capable of a narrower, more precise formulation; “They (ie SOMBART'S Up 
version) in my opinion by no means exhausts the whole 
Significance of the law of value for those of this law 
prevailed economic development stages of society. " 
Directed against SCHMIDT, ENGELS remarks: “The law of value 
has a much larger and more important factor for capitalist production 
truer meaning than that of a mere hypothesis, let alone 
a fiction, albeit a necessary one. At SOMBART both like 
at SCHMIDT 
insufficient consideration is given to it 
This is not a purely logical process, but rather 
a historical process and its explanatory retrospectives 
development in thought, the logical pursuit of his inner self 
connections. " 
Thus we can take it as established that the value 
law actually has the real meaning, the movement of prices 
wanting to explain; with all the divergence of individual commodity prices 
In any case, according to MARX, movement should be of the value of goods 
the prices are in line with the law of value. So it is 
here a similar ratio of value and price before, as with 


DAVID RICARDO, who also, far from it, took one off 
wanting to adopt a solid standard of value for the changes 
in the mutual exchange value of goods, labor as value 
measured: “I affirm only that their relative values will be 
governed by the relative quantities of labor bestowed on 
O 


1) added value and profit. Neue Zeit, XI. Year, Vol. I, p. 591. 


2) The economic functions of the stock exchange. A contribution to the value 


theory. New time, XV. Year, Vol. |, p. 652. 
3) FR. ENGELS 'last work: Supplement and addendum to III. a book 
of "Capital". Neue Zeit, XIV. year, vol. I, p. 10. 
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their production "1). "The value of a commodity" - explains MARX 
in a similar way *) - “is related to the value of everyone else 
Goods like the labor time necessary to produce one 

to the working time necessary for the production of the others. " 
Except for the incongruity of 

MARX expressly has value and price for certain things 

the validity of his law of value excluded; these things 

can be sold; because it only includes that they 

are monopoly and alienable: they have a price, 

but no value according to its terminology. Belong there 

1) Goods whose use is not mediated through work, e.g. B. 

the land (cf. Ill, 2, p. 173 and p. 162: “da die 

Earth is not the product of labor, so it has no value either 

Has"; |, p. 67; IIl, 2, p. 188); 2) things that work though 

have arisen, but not through arbitrarily reproducible work, 

z. B. Antiquities, works of art by certain masters (cf. Ill, 2, p. 173 
and p. 292: “From actual artistic work not to 

talk, considering the nature of the matter of ours 

Subject is excluded ”). 

Having thus delimited the area on both sides 

and it has been established that the law of value is only “of last resort 
to determine the prices and that certain items are made 

the areas of value theory are to be eliminated, but is of 

MARX to demand the proof as the actual price 

education is to be brought into harmony with the laws of value. It 
It goes without saying that individual individual price rates are not 
be eligible, but for average market prices must 

the law of value come true, if it makes any sense and 
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Should have meaning. 

Let us now examine how MARX made the connection 

seeks to establish between value and price what we do at the same time 
combine a criticism that is supposed to show that this evidence MARX 

what has not been achieved is that he rather increases his value step by step 
narrow, enclose, occasionally the theory for this purpose 

even have to give up. 

1) Principles of political economy and taxation. Ill. edition. In the 

MC CULLOCH edition p. 30. 

2) |, p. 6. 
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1. The two elements of commodity value: cost price 
and added value. 
a) cost price. 
Before MARX examines the final price, ie the price 
of the commodity as it is as the selling price on the market to the buyer 
opposite is set, he considers the so-called cost price. 
The cost price denotes what the commodity to the capitalist 
itself costs. He only offers the capitalist a substitute for his end 
gifts ; It does not yet contain any surplus value or profit. 
When the value of every capitalistically produced commodity ws 
in the formula represents W = c (constant capital) + v (variable 
Capital) + m (surplus value), the formula for the cost price remains 
Cty. 
It should be noted that the variable capital (in 
Wages of capital expended) only as such d. H. not with 
the surplus value formed by it is included in the cost price; 
only the capital advance should be taken into account. if 
z. B. an average social working day of 
10 hours in a mass of money of 6 sh. embodied so would be 
the variable capital advance of £ 100 the monetary term of one 
value produced in 333 1/3 10-hour working days. if 
actually a work for the capital expended in wages 
666 2/3 10-hour working days are performed, so comes 
this is not taken into account here - when determining the cost price. 
The cost price has a special interest for us because it 
according to MARX should form the minimum limit of the sales price. 
“The minimum limit of the sales price of the goods is given 
through their cost price ”(Ill., |, p. 12). Will the goods 
sold at its cost price, it becomes below its value 


sold. 

Here we already have pricing in front of us, that of 

deviates from the basis of MARX's law of value. 

According to MARX's law of value, the value of the goods should be 
k + m (cost price + added value); since the law of value is prices 

To regulate "in the last instance" would have to be assumed here, 
that the surplus value = 0. 

But that's a case, says MARX 


IO 

literally (Ill., |, p. 11), “based on the capitalist 

Production never occurs. ”However, MARX continues:“ Whether 
right under special market cycles of the Ver 

purchase price of the goods at or even below their market price 
May fall. ”Here MARX admits that the selling price, even 

can fall below the cost price; and later he says 

(III, |, p. 158): “It can happen that those among the bad 

test conditions may not even produce goods 

realize their cost prices. ”- MARX is playing on the cases here 
where the conditions of sale are so unfavorable that the 


The capitalist does not even receive the reimbursement of his expenses, but 


still has to pay additional fines. - Anyway, this is MARX's own 
Admission to state that despite the divergence of the diet 


prices from the values but the price formation can proceed in such a way, 


that the prices correspond to the cost price and not to the value 
fail . 

b) The second part of the value of the goods: the surplus value 

or profit. 

The added value is the increase in value that comes from using the 
variable capital part. According to MARX, only the 

living work new values; the variable capital therefore delivers 
once the value part included in the cost price, which only replaces the 
expended manpower, and also an added value that 

through the capitalist utilization of labor in the product 

tion process arises. The labor becomes their value 

bought ie to the values of the food needed to preserve 

of labor are necessary. What more from the worker 

is produced, is added value in the MARX terminology. 

How does the surplus relate to the profit? 

While actually - according to MARX 

the added value only 
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arises from a part of the invested capital, namely 

to variable capital, it appears, from the point of view of the kapi 
Talist producers viewed as an addition to the 

all the capital employed in production. 

The added value is therefore really that in the production process 
newly generated value 

Profit is the one on the whole capital 

calculated increase in value from the standpoint of the capitalist who 
invest the capital profitably. Just like wages 
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from the point of view of the capitalist, the payment of the full 
Labor is, while according to MARX it is actually only the 
Introducing remuneration for a part of the workforce is also that 
Profit apparently on the whole capital, but actually only 
the increase in value attributable to a part of the capital. 
How does the added value work as an imagined offshoot 
of the total capital advanced, the transformed form of the 
Profits gets into the pricing? It should be noted here that 
MARX now again, as when discussing the question of whether the 
Price could fall to the cost price, the multiple deviation 
of the price of the value. 
Assuming the goods are sold at their values, then 
the whole surplus value is realized, the profit = surplus value. so 
MARX considers analogously the cases in which the prices of the value 
deviate, and he comes to the conclusion that despite the great Ab 
Deviations from the values of the capitalists still make a profit 
can achieve. - As long as the selling price is above that 
Cost price, even if it is below the value, is always a 
Realized part of the added value contained in it, i.e. always profit 
achieved. MARX gives an example (Ill., |, p. 11): Let the commodity value be 
= £ 600, the cost price 
£ 500; the goods can be sent to 510, 520, 
530, 560, 590 are sold i.e. at 90, 80, 70, 40, 10% 
below their value, and yet a profit of 10, 20, 30, 
60, 90 L knocked out of the sale. So is another 
Given the scope within which the prices of goods move 
can, deviating from their values, and still the ver 
buyers can bring profit. MARX says himself: “Between 
The value of the commodity and its cost price is obviously an un 
certain range of sales prices possible ”(IIl., 1, p. 12). 
When answering the question of how profit can be made, 


even if the commodity is sold below its value, points 
so MARX again on the frequent deviations in prices 
from the values. 


2. The production price. 

At the cost prices considered so far, the goods were out 
considered a sphere of production and assumed that 

the added value that comes from that used in this production 
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Labor arises, expresses itself in a profit that corresponds to this 
Added value is more or less the same. This whole dar 

position is only an introduction to the real price problem 

certainly; the sales prices of the goods are based on ent 

wrapped capitalist mode of production according to the so-called product 
tion price. The production price of a commodity is equal to yours 

Cost price + that, corresponding to the general rate of profit per 

cent of the profit added to it, or equal to their cost price + that 
Average profit. The average profit is formed in such a way that the 
Profits from the most varied of production spheres become one 
offset middle profits; and that average profit goes 

then enter into the pricing. It is for the understanding of the following 
Discussions on the relationship between value and price in the 
Forming the average profit rate some terms that MARX 

introduces, for the time being to explain. 

a) Rate of surplus value and rate of profit. 


We saw that, according to MARX, the surplus value comes from the variable 


Part of the total capital arises; the rate of surplus value is the am 
variable parts measured rate 

; the rate of profit is on the other hand 

(1) 

(cmu). 

the rate of surplus value measured against total capital 

C+U 

So we have only a different kind of in the rate of profit 


Measurement of the added value in front of us, namely the measurement of values 


of the total capital instead of the value of that part of the capital 
from which it emerged directly through its exchange with work 

is. In other words, the rate of profit is equal to the ratio 

the excess of the value of the product to the value of the previous 
total capital shot. While the rate of surplus value only 

is determined by the variable capital, the profit is directed 
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rate according to the variable and constant capital. Two 
Factors affect the rate of profit: 1) the rate of profit 

Added value; 2) the composition of the value of the capital. 
That 

the latter still requires a brief explanation. 

b) The organic composition of capital. 

The organic composition of capital means that 
Composition of capital in terms of the ratio of 
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variable (converted into labor) and constant (from Pro 
parts made of inductive substances. This composition can 
either be viewed from a purely technical point of view (technical co 
setting) ie: a certain number of workers arise 
a definite quantity of means of production, or after that 
Values of the capital parts (the composition of values) ie below 
Consideration of the value of labor and worth 
the means of production. The composition of the value of capital, 
insofar as it is determined by its technical composition 
and reflects this, MARX calls the organic Zu 
Composition of capital. 
c) The formation of the average profit rate. 
On the basis of MARX's theory of surplus value, there would have to be 
the surplus value is only supplied by the variable capital part, and 
since profit is just another way of extracting surplus value 
press in the various industries according to the 
different organic composition of capital un 
equal profit rates prevail; for one from MARX itself 
Example (Ill., |, p. 125): 
If a capital investment in the sphere of production A depends on each 
700 of the total capital only 100 spent in variable capital 
and 600 in constant, while in production sphere B 600 
in variable and only 100 in constant are spent, so 
that total capital A of 700 becomes only a worker of 
100 in motion, so, assuming a week 
60 hours of work per worker, 100 working weeks 
or 6000 hours of living work, while that is the same size 
Total capital B 600 working weeks and therefore 36,000 hours 
lively work sets in motion. The capital in A would 
therefore only 50 working weeks or 3000 hours of extra work 
suitable, while the equally large capital in B 300 working weeks 


or 18,000 hours. 

With the same degree of exploitation of the work, the profit would be 
in the first case = 488 = = 14 percent and in the second = 488 

85 per cent, 6 times the rate of profit. 

As well as the different ones 

organic composition of capital can also 

after 

MARX 

the difference in turnover times a ver 
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cause different rates of profit; but should refrain from this now 
will. 

Only for capitals of the same organic composition 

may - according to MARX - be the same with the same rate of surplus value 
Rate of profit result. 

But the facts of life show 

something quite different, in fact just the opposite: namely, 

as MARX also admits that, with a few exceptions, one 

such a difference in the rates of profit in the various 

Branches of industry does not exist at all, but rather that, independently 
depending on the composition of the capital, get the same 
Average rate of profit for the total capital in the various 

Industries. So it seems like MARX 

says, "The theory of value is incompatible with real movement, 
incompatible with the actual phenomena of production " 

(IIl, 1, p. 132). But it only seems that way. MARX himself 

gives the solution how this contradiction is to be explained; by doing 
but if he gives this solution, he must anew the actual one 

Admit divergence between value and price; yes, the deviation 

of value and price is the only option that represents education 

the average rate of profit and the price of production. 

When the organic composition of capital within 

the sphere of production would be decisive for the rate of profit 
Different rates of profit are formed, as shown in the following table 
visible from MARX: 

Capitals 

Rate of surplus value 

added value 

Product value 

Rate of profit 

20th 


Page 14 


120 

20 percent 

100 percent 

100 

30th 

I. 80c+20v 

Il. 700 + 30 BC 

Ill. 600 + 40 BC 

IV.85C+15v 

V.95C+50 

100 

30th 

40 

15th 

130 

140 

115 

105 

100 

40 

15th 

5 

>> 

>> 

IOO 

> 

> 

The rates of profit must be different here according to the ver 
different composition of capital, e.g. B. 20 percent 
Capital I, because here there are 20 variable, that is, capital that creates added value 
is available, on the other hand only 5 per cent. in capital V, because here only 
5 variable capital contributes. 

To get to an average profit rate, MARX goes 

from the total of the capitals invested in the 5 spheres 
the end ; the total sum 

500; the grand total of them 
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from 500 
surplus value produced = 110; the total worth of them 
produced goods = 610. MARX now regards the 500 as a 
single capital, of which IV only form different parts; 


then the result is an average composition of the capital 
390 c + 110v or percent 78 c + 22 V; it stands out 

every hundred as an average surplus value 22; it turns out 
an average profit of 22 percent 

If the surplus value is distributed equally to the capitals | — V 
divides, the result is an average rate of profit equal to that of 
can be seen in the following table: 

Capitals 

added value 

Value cost price price 

deviation 

the rate of profit of profit 

of the goods 

Were 

of value 

20th 

90 

22 percent 

III 

22nd 

1. 80 C +20 BC 

Il. 700 + 30 BC 

Ill. 600 + 40 BC 

IV. 856 + 15 BC 

V.95C+50 

30th 

40 

15th 

131 

70 

81 

91 

55 

15th 

92 

103 

113 

71 

37 

22nd 


8th 
18th 


+ 
7th 

+17 

40 

22nd 

20th 

22nd 

So how did the average profit rate come about? 

Because MARX declared that the goods would not sell 

their values, but partly above and partly below their values. Would 
If the commodities are sold at their value, the price of the commodity ought to be 
in case | look like this: at cost price = 70 there would be profit; 

in this case corresponding to the variable capital: 20, that 

so the price would be 90; that price meant a profit 

rate of 20 per cent. 

In case II the price should be -H11; to the 

Cost prices of 81 would come in according to the variable capital 
Profit of 30 added; so we would have a rate of profit of 30 per cent. 
etc. By now MARX the prices deviating from the values 

can be designed, he receives instead of these different ones 
average profit rate of 22 percent 

MARX himself says (IIl., 1, 

P. 135): “In the same proportion in which a part of the commodities 
over, another is being sold under his values. And only 

their sale at such a price enables the rate of profit for 

|—V is uniform, regardless of the different org 

niche composition of capital I- V. " 

In fact, the price of production only falls in exceptional cases 
coincide with the value (III, 2, p. 291) and in the am 
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66 

Most developed industries are said to be regularly under the value 
the price of production (Ill, 2, p. 292). 

Let us ask about the driving force that produces the adjustment 
puts forward, we will, according to MARX, ver 

wiesen, Ill, 1, p. 136: “These different rates of profit will 
balanced by competition at a general rate of profit, 

which is the average of all these various rates of profit 

The various capitalists behave here so far 

profit comes into consideration as mere shareholders of a stock 
society, in which the shares in profit are equal per 100 
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be distributed, and therefore for the various capitalists themselves 
only differ according to the size of each in the total 

companies invested capital, according to its proportionate 
Participation in the entire company, according to the number of its shares 
nare. " 

And at a later point (III, 1, p. 175): “The capital 

withdraws from a sphere with a low rate of profit and throws himself 
on the other, which is more profitable. Through this persist 

dige emigration and immigration, in a word, through his 

Distribution between the different spheres, depending on there 

the rate of profit falls, here rises, it causes such a ratio of 

Feed to the demand that the average profit in the ver 


different spheres of production become the same and therefore the values 


turn into production prices. " 

One is justified in judging that in the whole 

three-volume works of MARX's Capital these last remarks 

the weakest and most unsatisfactory are 1): here where it pertains 
arrived to solve the famous puzzle of the average profit rate, 

Marx circumvents the difficulty instead of lifting it. It should 
explained how it comes 

what after the RICARDO 

The doctrine of values seemed insoluble - that capitals of equal size 
yield equal profits, even though they are living work in ver 

apply different amounts; since only the latter creates added value 
should be, equal profit would be a violation of the law of value 
mean: in order to solve this contradiction, explains MARX 

simply that prices are not governed by the law of value 

would be regulated, but by competition; the 

Competition brings about an equalization of profit 

|) See also the relevant critical remarks by BOHM-BAWERK, 

aa 0. S. 102 ff., and SOMBART, aa OS 571 ff. 


17th 

guess, and the same rate of profit goes into pricing 

a. 

Yes, the whole concept of the price of production and 

the general rate of profit rests on the individual 

Goods cannot be sold for their value. In it lies 

but not only the admission that the law of value is not the 

Prices dominated, but also the rest of that in abrupt contradiction 
saying about MARX's teaching 
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that the cost of production 

and not the amount of work in the last instance regulate prices. 
Logically, MARX would have to a production cost theory 

have to come; for since he himself admits that part of the 

Value of goods, namely profit, depends on the total before 

shot capital and not according to variable capital alone 

calculated, he would also have to admit that for value and 

The standard of value is not the living work alone. 

After that, only two things would have been possible for MARX: either 
to explain that the value as an economic category, perhaps 

could do various services, but by no means the one for him 
knowledge of the price problem to serve, or: that the theory of value 
wrong is. Since he didn't like either, he rather the one 

Wanting to maintain the basis of his theory of value, he came to the 
like explanations, such as For example: "Only in such 'coarsened and 
In a non-conceptual form, the fact still shines through that 

the value of the goods by the labor they contain 

is true ”(III, I, p. 151). 

or 

elsewhere: ,, It is 

at all with all capitalist production 

in a very intricate and approximate way than never stuck 

delivering average of eternal fluctuations that all 

common law enforced as the dominant tendency. " 

Only in three cases should the price really be determined by the value 
be regulated by law: 

I) If in a sphere of production capital is exactly that 

Composition of the average social capital 

has; since MARX itself only accepts this eventuality as one 

looks due, it can be disregarded here. 

2) In the event of price changes in short periods of time. In shorter 
Changes in production prices are great for periods of time 

facie always to explain from a change in value of the goods, ie 

from a change in the grand total of their production 

necessary working hours; for changes in general profit 

advise is the very late work of a series over a very long time 

2 
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vacate extended vibrations, that is, vibrations, 
which need a lot of time until they change the general 
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Consolidate and equalize my rate of profit. 

This too 

cannot be admitted; especially with the extraordinary 

Mobility of capital in the highly developed capitalist 

Economic order, with the easy possibility of capital from 

Pulling assets out and back in again is also part of the process 
short periods a price change very easily from changes in 

the conditions of the capital market and not from the changed 
Explain the amount of time spent working. 

3) In primitive economic conditions where none have yet 
developed capitalist mode of production with its through the 
Competition evoked equal rate of profit exists where that 
Means of production belong to the worker himself, in states such as 
in the old as well as in the modern world 

working landowners like the artisan 

Find; show up here - according to MARX 

that the values of the 

Were not only theoretical but also historical as the Prius 

the production prices are to be considered. ENGELS describes a 
times for a more detailed explanation of such primitive states the 
Enforcement of the law of value in the peasant natural landlord 
as follows 1): “So the peasant of the Middle Ages was 

those for the production of the items exchanged by him 
required working hours known fairly precisely: The blacksmith, 
the village Wagner worked under his eyes, as did he 

Tailor and shoemaker who was still involved in my youth 

our Rhenish farmers stopped by one after the other and the 
Processed self-made fabrics into clothes and shoes. 

Both the farmer and the people he bought from were 

even workers, the articles exchanged were their own 

Products of everyone. What did they have in making this 
Products expended? Work and work only: for the replacement 
of the tools, for the production of the raw material, for its ver 
work they have spent nothing but their own work 

force; So how can you mix these your products with those of others 
working producers exchange differently than proportionally 
the work related to it? There wasn't just that on this one 
Products related labor the only suitable yardstick for 

I) loc. Cit., P. 37. 
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the quantitative determination of the quantities to be exchanged: there 


no other was possible at all. ”In these and similar ones 

original states where those in a production line 

fixed means of production only with difficulty from one 

Spheres can be transferred into the others, there is - according to MARX - 
no average profit rate either; if by two pro 

dozen who have to spend more constant capital, so 

he also has a larger part of the total value of his 

Product into the material elements of this constant part 

transform back; but with the same working hours they received 
after deducting the value of the constant ele 

ments 

same values, d. i.e., in capitalist terms, equal 

Wages and equal added value. - Even assumed this 

The argument would be correct, then MARX would hardly be able to use it for himself 
claim, as he expressly supports his theory of surplus value 

the developed capitalist mode of production presupposes, therefore 
not the conditions of the self-employed peasant or 

Craftsman, like RICARDO his Ur 

fischer or primal hunter lets appear. Indeed lies in these 
Explanations from MARX and the associated explanations 

von ENGELS contain the admission that Marx's 

Law of value just started with the period of economic history 

hear where the phenomena first develop, their analysis 

MARX regards as his main task - namely the epoch 

the capitalist mode of production, or m. a. W. strictly ge 

The law of value only exists as long as education 

a surplus value in the Marxian sense is not possible. ANGELS 

says the following about it 1): “The MARX law of value therefore has 
economically general validity for a period ranging from 

Beginning of the exchange that transforms products into commodities 
lasts until the 15th century of our era. Of the goods 

exchange but dated from a time that was written before all 

History, which in Egypt is at least three-half thousand, 

maybe five thousand, in Babylonia four thousand, maybe six 

goes back a thousand years before our era; the value 

The law thus prevailed for a period from five to 

seven millennia. " 

I) aa OS 39. 
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But regardless of whether MARX is entitled to defend 

his theory to use these primitive states is 

at least the whole argument correct? This must also be done 
be decidedly denied, as v. BOHM - BAWERK 1) already 

has demonstrated in detail in an appropriate manner. Indeed 
practices the greater one even in such primitive economic conditions 
Involvement of constant capital its effect on education 

of prices. 

For the great mass of prices within the capitalist 

Economic order is in any case established that they are not 
according to MARX's law of value, but deviating from it 

form. Therefore it is not correctly expressed when MARX 
once says: “With the transformation of values into production 
prices become the basis of the determination of value itself 
Eye raptures ” (Ill, |, p. 147), but it would be more correct 

say: With this transformation becomes the Marxian basis 

the determination of value itself is negated. 

If the so-called production price by the included 


Average profit rate already indicates a divergence from the law of value 
suggests, it should be noted that MARX has three more important ones 


Conditions under which only prices become theirs 

Exchange values. 

Let us assume that the sale of a commodity is to its pro 
production prices mean as much as a sale at their value, 

so the possibility of this price formation itself is again from fol 
dependent on three conditions (Ill, 1, p. 156): 

“So the prices, for which the goods are against each other 
exchange, approximate their values, nothing is necessary, 

as that 

|) the exchange of various goods ceases to be pure 

to be more random or just occasional. ”So this is where the 
made developed goods production a prerequisite. 

2) ,, that, as far as we consider the direct exchange of goods, 
these goods on both sides in approximately the reciprocal 
Proportions corresponding to the need are produced, 

what the mutual experience of the paragraph entails 

and what so as a result of the continued exchange itself 
grows out. “Here MARX makes a particularly important one 
|) aa OS 124 f. 
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into consideration. When Marx spoke of value in the first volume, 


he always meant something objectively from the relations of production 


Necessities to be determined: those according to technical conditions 
socially necessary working time should be decisive - now, 


where the congruence of value and price comes into question, should only 


what counts are the work that corresponds to social needs. 

3) “As far as we speak of selling, no natural 

or artificial monopoly enables one of the contracting parties to 
sell over value, or force them to go under it 

beat. "With this, too, MARX has made a prerequisite 

by which the validity of his theory of value on the greatest scale 


is narrowed. In the case of natural monopoly, on the one hand is probably on 


certain natural advantages, such as hydropower, soil quality, etc., 
on the other hand to special qualifications, inventor secrets etc. ge 
thought --- in practice, however, such monopolies play quite a role 
extraordinarily large role; in the case of artificial monopolies 
probably thought of sales privileges, patents, cartels, etc., where 
through the formation of competitive prices more or less 

closed is. 

So the three requirements listed here have the 

Effect, the cases in which the "value" measured the "price" 

should be giving to greatly reduce; because how often does it deviate 
Status of the supply from the conditions assumed under 2) 

and what great importance are natural and artificial 

monopolies in the modern capitalist economy 

order ! As for the latter point, it is high time 

that finally the category of the so-called “reproduce at will 

cash goods "from the sphere of the national economic view 
elimination! 

MARX wants his law of value only for these 

Allow categories of goods to apply; how little importance can 

then claim the law of value at all! Because how 

many goods can be reproduced at will? Think of that 

many natural obstacles that stand in the way; note 

the extraordinarily numerous cases of special abilities and 

Talents of individual entrepreneurs that enable them to create a 
To deliver a specialty that has no competition. 

MARX knows 

once explicitly works of art by famous masters and art 

erratic work in general from his theory of values, because this 

are not reproducible. But where should the line be drawn? 
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will ? Likewise, all the factory-made ones are not reproducible 
Goods for which an inventor secret or a special tech 

niche dexterity etc. occurs, in short, the circle of 

Items under consideration is an extraordinarily large one. 

3. Market value and market price. 

Are already when the so-called production price is formed 
manifold deviations of the price from the value to con 

been established, new ones are added through the design 

the market value and market price. The one viewed so far from 
Different production price values came from the distribution 
of social profit according to the rate of profit below 

the chapters laid out in the various production spheres 

Italy comes about. 

It was tacitly assumed that 

that the goods are in the individual spheres of production 

to be sold at their values. 

Let us now draw the individual production spheres 

even into consideration, it will be seen that here the competition 
performs a similar equalization as the competition of 

Capitals in the various spheres of production among one another. 
First of all, competition in a sphere of production causes 
Formation of an equal market value and market price 

from the different individual values of the goods. the 
individual producers work under different individual 
Conditions ; the individual value, which is based on the indivi 
duel production conditions is alike to one 

Market value, which is the average value of the 

Sphere produced goods is. - The individual worth of some 
Goods will be below market value, if namely 

less than the average working hours of the person concerned 
Producer is needed, or above if more than that 

average working time was required. 

It is important to note that the goods are the 

only then to their values - in the same sphere of production 
Marxian sense 

can be sold if one of the 

has formed a similar market value and the reference to the 
Market value and market price are therefore of particular interest 
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because here also the otherwise neglected factor of 


social need emerges in all sharpness. 

MARX considers the following two prerequisites to be necessary, 
thus goods of the same sphere of production, of the same kind and 
approximately the same quality can be sold at their values. 

1) There has to be a sufficient competition of sellers that 

the goods in question. 

Ill, 1, p. 159: “First, the various individual 

Values to a social value, the one presented above 

Market values, be balanced, and to do so is a competition 

requires the same kind of commodities among producers, as well as 
the presence of a market in which they share their 

Offer goods. " 

But with that the market price corresponds to the market 

values correspond, the pressure that the salespeople on each other must 
exercise to be big enough to market the bulk goods 

to throw that meets the social need. So 

receive the goods produced under different conditions 

a market value through competition; thus the market value in 
When pricing comes to the fore, Quan 

ity goods are available on the market, for which the society 

is able to pay the market value. Are the goods not 

available in sufficient quantity, the goods will be over the 

Market values sold; if there are too many goods, they will 

they are kicked off below market values. 

What will now 

provided that the Ge 

total mass of the products of a sphere to the social Be 

needs 

the market value determined? Or: through 

the individual value of which goods will be the market value 

Right ? Here are three cases 

according to MARX 

possible : 

a) The conditions under which the great mass of this 

Goods produced are generally the same; then 

also the mean value of the great mass of these commodities for that 
Market value is decisive, because the (relatively) small part of the goods 
that is produced under worse conditions is the same 

with the (relatively) small part of the goods that are under cheaper 
Conditions is produced from. In this case the market is 

value or the social value of the goods determined by 

the value of the large mean mass. This is the only one 

Case where the value arises from that of MARX's theory 
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size 

namely the socially necessary working time - 

could be determined. 

b) If, on the other hand, the total anount remains the same, the under 
the poorer conditions produced part so predominantly, 

that it does not balance itself with that under better conditions 
produced part, so for the market value of the individual 

Value of those manufactured under the worse conditions 
Goods authoritative. So here is because of a certain Ge 
structuring the supply does not do the socially necessary work 
time, but a larger size is decisive. 

c) Finally surpasses the better than the middle 

The mass of goods produced under the conditions is significant 
the amount produced under worst conditions, so is the former 
Dimensions are decisive for the market value. 

These three cases considered were among the express 
Condition considered that the total mass of the products the 
meets social needs. If we have this before 

Drop suspension and shape the social 

Considering the need for yourself, we come to the second 
points dealt with by Marx, the demand. 

2) If the demand remains the same for the given goods 

mass, then market value = market price in all three of the above 
Cases; on the other hand, deviations in market prices arise immediately 
of the market value if the following 2 cases occur: 

a) Is the demand for the goods greater than the quan 

tum of the goods offered, then under all circumstances 

the goods produced under the most unfavorable conditions 

be decisive for the market price, as there are enough buyers 
who are paying that higher price just to be satisfied 

and here one of the extremes regulates the market price, 
although according to the mere proportion of the masses under ver 
different conditions are produced, a different result 

would have to occur. 

b) If the demand is lower, the market price will be 

by the amount produced under the most favorable conditions 
certainly. 
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So we are finally at the definitive prices 

that is, at the price that a commodity is under pressure 

the competition in the market. And what do we see 

as authoritative? Not the socially necessary work 

time: this supposed basic principle is in so many ways 

broken through pricing, so that you can no longer rely ona 

talk about modified or restricted validity of the law of value 

can, but must say directly: through the "value" in MARX 

The “price” is not determined in a common sense, but by a 

quite a number of different factors, among which society 

The amount of work required is only one. 

How wrong, however, is the objection to MARX that he has 

the effect of supply and demand on price formation 

ignored, just the III. Volume of "capital" where that 

A detailed discussion is devoted to the influences of competition 
will. But there is another objection: if through 

the different appearances of the competition the prices in such a way 
be influenced more intensely, the MARX 

still use the law of value to explain prices? Is applicable 

it then does not, rather, explain the determination of the price 

to undertake thorough exploration of all of the phenomena under 
summarized under the key words “demand and supply” 

will ? 

“In exact science, one cultivates one exactly 

predictable disturbance is never considered a refutation of a law 
regard " 

says FIREMAN 1) in defense of MARX 

Law of value against the objection that competition is a dis 

bring about a consistency of value and price. - Are the "disturbances" 
but really predictable for the competition? MARX rightly says 
once that there is no "natural" rate of interest, there, that 
Formation of the rate of interest is something absolutely lawless and arbitrary 
liches is "?). Certainly; but the same is not true of the price 
determination of all goods under the rule of the free con 
competition? 

In particular there are three circumstances through which the law of value, 
as far as the pricing is concerned, overridden 

will. 1) By forming the market value. For this 

1) Critique of Marx's theory of value. CONRAD's year, Ill. F. Vol. 3, 
1892, p. 808. 

2) Ill, |, p. 341 
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Market value, which is an average of the various individual 
Should represent values, depending on the production conditions, 
among which the great mass of commodities come from one sphere 
is provided, not the so-called socially necessary labor 

time, but an amount above and below 

be decisive. 2) The market price may be according to the design 
of social needs deviate from market values. 

Here Marx himself admits that his category is social 

necessary working time still a considerable redesign 

required as soon as it comes to pricing; only if that 

Quantum of social work that is limited to an article 

applies is also the scope of the society to be satisfied 

the goods are at their market value 

sold; otherwise the goods have to go below market value 

are beaten, can even be completely unsaleable or 

can also reach a market price that is above the market value 
goes out. If you consider, 3) that, as here, by the competition 
deviations within the same production sphere 

the market price caused by the market value up and down 

as a result of the competition of capitals in the ver 

different production spheres a production price is established 
comes, which also comes back through the average profit 
Element contains, as shown in detail earlier, only 

comes about through the divergence of value and price, so is one 
justified to the conclusion that the theory of value is the test of whether 
it could explain the pricing has failed. 

But now we want to get a little closer to the special one 
important point 2 - social needs . 

MARX had already stated in Volume | that the company 

Lich necessary working time only then and insofar for the price 
should be decisive, as well as the need for the goods in which 
this working time is embodied, to a corresponding extent 

be dealt. The passage is particularly characteristic: Capital |, 

P. 11: “Can the market stomach have the total quantity of canvas 
not to be absorbed at the normal price of 2 shillings per cubit, so be 
indicates that too large a part of the social total 

working time was spent in the form of linen weaving. the 

The effect is the same as if every single linen weaver had more 
than the socially necessary working time on its individual 

Product related. " 
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It is already clear here that the purely tech 

niche points of view from the sphere of production 

socially necessary working hours are not sufficient as soon as the 
Price should be explained. It is not only important that 

no more or no less work is related to the goods, 

as the level of technique reached demands and as it is the mitt 
corresponds to the worker's skill - it comes 

also on the amount of work for which the market is on 

is acceptable. 

That the "socially necessary working time" as it is in 

|. Gang developed as a basis of value, a total 

takes on a different meaning if, in addition to the technical side, the 
social need is drawn in, gives MARX himself 

to 1): “z. B. there is proportionally too much cotton fabric produced, 
although in this total product of tissue only those among the 
realizes the necessary working time under the given conditions. 
But there is too much social work in this anyway 

particular branch expended; ie is part of the product 

useless. The whole thing therefore only sells as if it were in the 
necessary proportion would be produced. 

This quantitative 

Limits to the various special spheres of production 

usable quotas of social working time is only 

further developed expression of the law of value in general, whether 
the necessary working time here is another one 

Contains sense. It is only necessary to do so and so much of it 
Satisfaction of social need; the restriction 

occurs here through the use value. ” Hence it seems to us 

also wrong if an attempt is occasionally made to denote the 

To interpret MARX's concept of value as if the soc 

economic needs would already be included, z. B. from LANDE 2): 
“But if there is overproduction, then there is no social one 
necessary working time has been expended, it generates too much 
The working time expended has no value at all, they contain 
Total products only worth as much as with regular production 
would have contained the lower product mass, ie the prices ent 
do not speak of that crystallized in the product 

actually expended, but probably the one crystallized in them 

I) Ill, 2, p. 176. 

2) aa OS 390. 
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socially necessary working hours, they certainly correspond 

the value of the products according to the law of value; from a diver 
There is no question at all here between price and value 

be. ”This broad conception of the term“ societal need 

agile working hours ”does not agree with the express declaration 
von Marx in Volume |: there is never and nowhere where the value 
basically explained by something other than the tech 

niche conditions. The need is not in 

related and only where the pricing occasionally touches 

it is pointed out that by certain designs 

the need a deviation of the price from the "socially 

necessary work ”in the technical sense. With 

the second point mentioned above, through which MARX gives us one 
Wanted to give modification of his original theory of value 

in reality he hit the deciding factor on what it was 

comes up again and again in all discussion of the value, as long as 
we speak of values within an economic order that 

through private ownership of the means of production, free con 
competition of producers and exchange of products charak 

is terized, where it is a question of the production of use-values 
acts for others: there is in the last instance for the value a 

The decisive question was whether and to what extent through 
the same the needs of the consumer are satisfied. Everything 
others can only play a secondary role; also the cost 

effort is only of secondary importance. 

Any objek 

tivist value theory suggests because of neglecting this 

subjective moments take a wrong methodological path; 
completely the labor theory of value, which is derived from the two main products 
elements, constant and variable capital, only 

the latter viewed as creating new values. Of course is, 

all other factors equated to the amount of 

Costs of utmost importance for value and price; 

insofar as a commodity produced at greater expense 

has greater value than one with a lower cost 

produced 

provided that both goods are within their 

Sphere to meet a need to the same extent. 

But the latter always plays the main role; hence the milder one 
Version that MARX sometimes gives to his law of value that the 
Prices should rise and fall depending on whether they rise or fall 
the socially necessary working hours, can only be accepted 
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can with the important addition: provided that rising and 

The fall of the price does not change their needs 

Have cause. MARX admits this himself occasionally (III, 1, 

P. 89): “The prices rise and fall as a result of no value 

fluctuations, but rather from the effects of the credit system 
Competition etc. " 

But the competition should 

according to MARX 

have a balancing effect; so that fluctuations in night 

As a result, the question and the offer are paralyzed again: if 

namely z. B. in an industry one in relation to demand 

too little supply is available, and thus a surplus 

If a profit were to arise, the competition would immediately generate such a profit 
More is produced that prices again correspond to the law of value 
shaped themselves, i.e. only the average profit can be achieved. 
However, this applies to most goods subject to fashion 

not to; they usually cannot come back quickly enough 

getting produced ; produced a long time before the season 

bought them to the extent that is fashionable; a wrong one 
Calculation cannot be made up for and is similar 

It is the case with numerous goods, the consumption of which depends on the mood 
Hobby that depends on the tastes of the audience. 

It is a fundamental mistake of MARX's theory of value that the 
Production and utilization processes are torn apart, 

instead of being grouped together as a unit. MARX tries to 

initially only increases in value from the point of view of production 
regard ; he takes up a certain amount of working time that 

the production of the goods is related, this is called "value" and 
operates with this size provided that the goods 

are also for sale at this value; only later does he come 

to indicate the many restrictions that result from the 

Transformation of the product of labor into money "). Marx knows 
that the commodity only realizes its value in the process of circulation 
can, but still believe, abstract from it in his theory of value 

to be able to; so he says z. B. Ill, 2, p. 179: “Every commodity can have its own 
Realize value only in the process of circulation, and whether and how far 
it realizes it depends on the current market conditions 

from. ”That is why we find the speech so often in Volume | 

> 

1) LANGE rightly says aa OS 572: So we are in 

the theoretical explanations of the first volume in another host 


economic world than the real one in MARX's view. " 
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application: "I assume that the goods are in line with their values 

will buy. " 

With this in mind, MARX continues in Volume | 

from (I, p. 72): “The division of labor transforms labor 

product into commodity and thereby transforms it into money 
necessary. At the same time, it makes it random whether this Transsub 
station succeeds. Here, however, the phenomenon is to be considered purely, 
to assume its normal process. If it is by the way 

takes place at all, i.e. the goods are not unsaleable, finds 

their change of form always takes place, although abnormal in this form 
change in substance - value - are lost or added 

likes. ”In order to define value and price as corresponding 

, MARX must strive for all the other factors besides the 

"Socially necessary working time" also affects pricing 

to act, to treat it as a quantité négligeable, or rather price 

Formations that are inadequate to the law of value are exceptions 
statute from the rule; so he says IS 66: “The value 

the commodity thus expresses a necessary, its formation process 
immanent relationship to social working hours. With 

This appears necessary to the transformation of value into price 
Relationship as the exchange relationship of a commodity with that outside of it 
existing monetary goods. 

But in this relationship 

just as well express the value of the commodity as the surplus 

or less, in which they can be alienated under given circumstances 

is. The possibility of quantitative mismatch between price and 

Value size or the deviation of the price from the value size 

so lies in the price form itself. This is not a defect of this 

Form, but, conversely, makes it the adequate form of a 

Mode of production in which the rule is only blindly acting 

Can enforce the average law of irregularity. " 

It reads similarly elsewhere (IS 321): “The one at the 

Division of work inside the workshop a priori and plan 

moderately followed rule works in dividing the work inside 

of society only a posteriori as inner, mute, in the barometer 

change in market prices perceptible, the random arbitrariness 

of the goods producers overwhelming necessity of nature ”and 

(I, p. 121): “Goods can be sold at prices that 

differ from their values, but this deviation appears 
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as a violation of the law of the exchange of goods. " 
To all these attempts, the law of value in agreement 
to bring with the actual price formation is critical fol 
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The following should be noted: What do the goods have in common? 
that we equate them in exchange? That was the reason 
question from which Marx started; he replied: The common 
is the socially necessary working time and this commonality 
the same should be the value of the goods. The price should go through this 
Value size can be determined in the last instance. Now the 
actual pricing is described and it comes to light 
that it can just as easily represent a more or a minor in what it is 
deviate from the value size. Is there anything else 
correct, any flawless theory available? if 
MARX himself admits that his law of value can only be seen as a rule 
if it were then not rather the task of 
who wants to get behind the real reason of the appearances, these 
explain so-called irregularity and clarify its details 
instead of giving a “rule” that is only defined by “Ab 
softening “announces itself? 
This shows again how wrong the path was with Erfor 
The creation of value means a separation of production and circulation 
sphere to undertake; Rather, they belong together most intimately; 
it is not acceptable to develop a value hypothesis from the first sphere 
to lay out, on which only then the reality is to be examined; 
proceeding from the actual price, it is the one behind it that counts 
Recognize lawfulness. But it has already been mentioned briefly 
that such a theory of value primarily addresses the question of 
Formation of needs and not on any fact from the 
Production of the goods must recur 
but here is not that 
Place to elaborate on this. 
When MARX thinks (I, p. 128 note), “one shouldn't 
by disturbing and alien to the actual course of the process 
let circumstances confuse ”and then goes on:“ The constant ones 
Oscillations in market prices, their rise and fall, compensate 
ize each other, cancel each other out and reduce themselves 
at the average price as their inner rule, "so is it 
to reply that it only depends on the average price 
comes that but also this average price in the private 
economic mode of production not by the average 


The amount of labor expended is determined, but rather by the 
Ratio in which the one put on the market by the producer 
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Amount of products to the desires and the purchasing power 

the consumer stands. 

According to MARX's account, all these moments of Be 

The design may only specify the pendulum oscillation by which 

the market prices oscillate, so their center of gravity goes through 
the socially necessary working hours are determined. Therefore 
says MARX (III, 1, p. 167): “The exchange or sale of the 

Goods at their value is the rational, the natural law 

their equilibrium; proceeding from them, the Ab 

to explain deviations, not the other way around from the deviations 
the law itself. ”What MARX means here with” deviations ” 

is actually what determines the value: the 

ever changing moments of purely subjective desires 

of consumers. The Kate would have a completely different meaning 
gorie of the socially necessary working time with socialist 

Mode of production where not the arbitrariness of the producers and 
Consumers determine the direction of production, but where from 
Society because of the predetermined necessities for the 
Consumption of society. MARX knows exactly 

the "anarchy of competition"; he describes it repeatedly 

in glossy color; but instead of drawing the conclusion that 

a determination of value by an objective factor is possible, 

he always adds that all the fluctuations and accidents 

the competition would find their regulator in one go 

section sets that corresponds to its value size. ZB Ill, 2, p. 41f .: 
“Since these (ie the individual capitalist producers) 

face only as the owner of the goods and each one of his goods like that 
seeks to sell as high as possible (also apparently in the 

Regulation of production itself only through its arbitrariness 

is governed), the inner law only asserts itself through their means 
Competition, their mutual pressure on each other, whereby 

the deviations cancel each other out. Only as an inner one 

Law, vis-a-vis the individual agent as a blind natural law, 

The law of value works here and establishes the social 

Equilibrium of production in the midst of its random fluctuation 
ations. "Also III, 2, p. 418:" Among the capitalists, 
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who face each other only as the owner of the goods, the full rule 
constant anarchy, within which the social zu 


The context of production can only be seen as an overpowering law of nature 


asserts against individual arbitrariness. ”And be 
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special clear Ill, 2, p. 396: “The market prices rise above, and 

fall under these regulating production prices, but these 
Fluctuations cancel each other out. If you look at 

Price lists for a longer period, and one pulls the 

Cases where the real value of the goods as a result of a change 
sels changed in the productive power of labor, and so did the 
Cases in which by natural or social accidents the 

Production process has been disrupted, one will be surprised 
firstly about the relatively narrow limits of the deviation, 

and secondly about the regularity of their adjustment. " 

The production of goods really has the tendency to supply 

and balance demand? Rather, we are not looking straight 

as the most salient peculiarity of the private sector 

Production method in addition to happy, accurate calculation of the 
Continuous incorrect calculation is required, hence over and over 
Underproduction, alternating big profits and big losses, 

an eternal ups and downs of the competition appearing to us 
nowhere do you reveal a fixed point for measuring the value, 

but not completely the amount of work used as gravi 

tation center? - There is no permanent value of goods, 

from which the actual prices only represent deviations. 

The production costs are probably the minimum of what 

the producer involved in the competition when selling his 

Seeks to obtain products, but not the measure for through 
average price. 

If this already applies to the times of normal business, so 

it is even more the case in times of excess 

production, over-speculation, crises etc. Here you can 

the deviations of the prices from the MARX value upwards 

and below be the largest imaginable; especially in wealthy people 
For years, branches of industry are able to have product prices that are not 
cover once the capital expenditures, let alone profits 

leave behind. - In relation to the crises is a peculiar one 

There is a contradiction in MARX in the way it is in the 

Value and price theory and how it applies to the general character 
of the capitalist mode of production. Is it true 
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to characterize the modern economic order, so can the 
Colors cannot be painted black enough to be devastating 
Describe the effects of the crises. Just remember how im 
communist manifesto MARX 

Manifesto MARX and ENGELS die trade 

3 
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describe crises, “which always occur in their periodic recurrence 
more threatening the existence of the whole civil society in 

Ask a question "?). The devastating effects of the crises that 
ruinous price drops, all calculation over the pile 

will throw us straight in the writings of MARX and 

ENGELS presented in a blatant way! Now they appear as 

"Social accidents, whereby the production process ge 

is disturbing "and which must be refrained from if that 

Law of Value should retain its validity. Because the crises are 
but to be counted among these "accidents", of which MARX in 
the passage just quoted speaks. And after MARX ent 

that has market value and market price by and large 

form themselves according to the law of value, he adds: “the cases 
excluded from crises and overproduction in general ”. 

If in this section we especially refer to multiple In 

pointed out consequences and contradictions to which MARX ge 
was forced as he was into pricing with his theory of value 

Tried to bring about agreement, so we can as further 

Consider evidence of the correctness of our polemics that from 
on the Marxist side, the relevant statements by MARX 

has been described as lacking "methodological security" 

are. No small admission when you know how hard it is 


otherwise the Marxists have the unconditional reliability of the Marxists 


Defend method. This concession is found in one 

CONRAD SCHMIDT's discussion of the above-mentioned treatise 
von BOHM-BAWERK, who also featured in his review of MARX 

to solve the riddle of the average rate of profit on mannig 

had pointed out multiple contradictions at MARX; in relation 

to this SCHMIDT thinks'): “The polemic of BOHM -BAWERK against 
the indirect rule of the law of value in "" last instance "" covers 
with great fate a number of really present unclear 

cheer up. Precisely this crucial passage in the third volume, 

in which the deviation of the 
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Profits from surplus value and thus the prices of goods from surplus value 
developed and the law of value from a direct to an in 

directly determining factor of price regulation reinterpreted 

is, is not with the methodological certainty, by 

1) 4th edition, London 1890, p. 13. 

2) Litterarian Rundschau of April 10, 1897, included in the supplement 

to "forward". 
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which otherwise distinguish MARX's deductions 

guided." 

4. Value and price of labor. (The theory of the 

Wages.) 

Is MARX a representative of the iron wage law or not? 

This often ventilated question was taken care of by MARX itself 
by declaring that he was not a follower, but a gruff 

Opponent of the same is 1). But then MARX became the cons 
Spruches accused because he was consequent to his theory of value 
an iron wage law must come. 

This contradiction is also indicated by the reference to 

resolve the discrepancy between value and price; would really be 
the price is determined exclusively by the value, so should 

MARX to come to an iron law of wages; just but 

because MARX does not even reveal this congruence of value and price 
can get right, but the most varied deviations 

he can admit the price of the value, even in spite of it 

Theory of the value of labor the iron law of wages 

far from oneself. 

How is the value of the 

Labor according to MARX's theory? 

The value of 

Labor is calculated in the same way as the value of other goods 
ie according to the socially necessary working hours. Although the 
human labor itself cannot be produced, 

but probably the food that is necessary, the labor too 

obtain . 

So the value of labor is 

according to MARX 

determined by the value of the habitually necessary 

Food of the average worker. Yet this is only one 

Average value. The real value of labor is giving way 

from this physical minimum, “it is different according to 
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the climate and the state of social development 

it depends not only on the physical but also on the 
historically developed social needs leading to 

become second nature "(IIl, 2, p. 393). 

Suppose e.g. B. the socially necessary working hours 
to produce the food necessary for maintaining a manly 


1) Cf. New time, IX. Year, Vol. |, 1890/91: On the criticism of the social demo 


cratic party program, from the estate of KARL MARX, p. 570 ff. 
3 * 
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manpower per day is 6 hours, so would be 

6 hours or the cash prize of 6 hours of work the value 

of the workforce. Is this an iron wage law? - If that, 

what is necessary to maintain labor power, the value of labor 
Determined labor force, is not the subsistence level that 
Center of gravity of wages? However, this would be the 

Case when value and price did not diverge as much as this 

the case with MARX. The price of labor as it is in the form 

of the wages paid to the worker can go up 

and below greatly differ from what the values of the 

Labor would be adequate. It is exactly the same here as 

in the value and price of the goods. How it's just a coincidence 
how 

we saw - that the market price corresponds to the price of production (the 
is again determined by the value) - namely only 

when demand and supply coincide, so is labor 

wages are only identical to the values of the workforce if 
Demand and supply coincide (Ill, 1, p. 341). The competition 
causes the market prices of labor to rise and fall as well, 

like the market prices of goods. The amount of wages 
depends in each case on the relationship between demand and supply 
of the workforce. - The value for MARX is only provisional 
assumed size, which is then modified considerably. 

Neither does MARX, like RICARDO, claim that the factual one 
Wages must oscillate around the subsistence level: for them 
In his opinion, the wage level is only essential 

the need to utilize capital. Even if the wages 

Exceeds the subsistence level is - according to MARX - the 
capitalist surplus value formation possible, and in this surplus value 
education, not in an iron law of wages, of which he never 
spoke, Marx saw the essence of the capitalist pro 
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duction period. How far MARX was from a 

To adopt the “iron wage law” is clear from his im 

"Capital" developed wage theory; there he spends 

expressly to the fact that wages above the subsistence level 

are probably possible and always as long as the recovery 

The need for capital requires (I, p. 629): “The Accumulations 
Capital needs can increase labor 

or the number of workers, the demand for workers their supply 
outperform and therefore increase wages. .. The more 

or less unfavorable circumstances in which the wage workers are 
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preserve and multiply, but do not change anything in the basic character 
of capitalist production. ”Furthermore (I, p. 637):“ Is growing 
Amount of those supplied by the working class and those supplied by the Kapi 
Talist class accumulated unpaid work quickly enough to 
only through an exceptional grant for paid work 
To be able to turn it into capital, the wages rise and everything 
equated with others, takes the unpaid work in proportion 
from. “The increase in the labor price is therefore very good 
possible - it just has to “remain confined within the limits that the 
To leave the basis of the capitalist system untouched "(I, 
P. 638). - When applying the concept of value to the 
MARX already brings manpower through our means 
criticized process, the concept of value from the sphere of production 
to scoop and then through the processes of the circulation process 
to "modify", done, the creation of added value to con 
structure, even if the goods in question remain unsaleable. 
The train of thought is as follows: 
The commodity is bought by the capitalist at its value; 
let's say the value = 6 hours of work; this product, namely the 
Labor, but has the peculiarity of ver 
to be bought and yet to be a source of surplus value; because 
though in 6 hours of work labor cost he 
is set, there is still the opportunity to work 
to take advantage of 8, 10, 12 and even more hours: this over 
6 hours in our example) 
MARX extra work, it provides the added value that the capitalist 
falls. MARX continues with its theory of labor value, as with 
his theory of surplus value, presupposes that the products are sold 
and thus comes to the conclusion: “It is part of the vom 
Workers themselves consistently reproduced product that is in 


the form of wages is constantly flowing back ”(I, p. 530). 

But what if the goods in question are not for sale? 

In these cases, of course, the capitalist would care for his surplus value 
come; but the added value itself would appear 

for the surplus value is created objectively by the 

Worker had to do overtime; that is the sense of the fol 

The same passage in MARX (III, 1, p. 225): “As soon as the squeezable 
Quantum of surplus labor is objectified in commodities, is that 

Added value produced. But with this production of surplus value 

is only the 1st act of the capitalist production process, the 
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immediate production process ended. Capital has so and so 
sucked in so much unpaid work. With the development of the 
Process, which is expressed in the case of the rate of profit, the swells 
The mass of surplus value produced in this way is immense. so 
comes the 2nd act of the process. The total mass of goods that 
Total product, both the part that is the constant and variable 
Capital replaces, like that which represents surplus value, must be sold 
will. Does that not happen, or only partially, or only too 
Prices that are below the production prices, so is that 
Worker exploited, but his exploitation is realized 
not by itself for the capitalist, can with none or 
only partial realization of the extracted surplus value, yes with 
partial or total loss of his capital 
be connected. " 
We do not want to investigate here whether the human 
liche labor can be regarded as a commodity 1) which 
may be subsumed under Marx's law of value; weather 
also do not want to go into detail on the fact that in this special 
Fall only by a very extensive modification of his 
Law of value makes this subsumption possible; because during 
otherwise the value of the goods should be determined by the 
Commodity itself related socially necessary working time, 
should here come into consideration the value of things that lead to 
Reproduction of these goods are necessary; all of this would be at 
a MARX criticism to be discussed in detail: here it comes 
we only try to prove that the fault of the way 
which MARX generally adopts in his theory of value, himself 
especially shows where he applies this to labor. 
As little as it matters, from a certain cost quantum, 
that is related to the manufacture of a commodity, to the value of the 


To close commodities, it is always impossible, value and more 

worth the workforce to look at without using this 

Worker achieved product and its fates in circulation 

processes to be taken into account. When MARX keeps doing it 

clarifies that he calls the value of manpower that which leads to its repro 
production is necessary, and added value that goes beyond that 

that the latter is the result of unpaid work, the 


If an entrepreneur happens to be an entrepreneur, the answer must be: just so little 


1) Cf. on this OTTO GERLACH, The conditions economic 
Activity. Jena 1890. p. 48. 
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than 6 working hours related to the manufacture of a product 

are decisive for the value of this commodity, just like that 

a 6-hour work performance in any one means little 

Production processes that are associated with added value 

must be. What is created through this is always only one 

Work product; whether and to what extent with this production 

a value creation is also linked, only emerges from the 

Sell; whether a sale comes about and under 

which circumstances it comes about is decisive for the 

Question of value. 

The price that the buyer of the labor (if any 

the expression is admissible) as wages is an off 

location, which in view of a Ver 

purchase proceeds are made - a value or added value formation, 
which should already take place in the production process is complete 
locked out. 

This also explains the actual wages at MARX 

by a divergence of value and price, like the average 

rate of profit and the price of production due to a deviation in the 
Prices were explained by the value and how the market price was explained by a 
such incongruence came about. 

5. The theory of the basic rent. 

A detailed presentation of Marx's basic rents 

theory belonging to the most intricate and comprehensive parts of his 
System (Ill, 2, pp. 152-367), is not intended here; 

it is only intended to prove that MARX was also involved in the Ent 
development of his basic pension theory manifold deviations 
stipulated by value and price. 

According to MARX, land has in itself how 

already stated above 1), no value at all, since it has no 
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Work product is. The capitalized rent, which is the purchase 
price or value of the soil is therefore a category which 
prima facie, just like the price of labor, is irrational). if 

the land achieves a price, it is based on 

that the owner of the land by certain Um 

would be able to pay tribute to the users of the same 


I) Cf. P. 8. 
2) Ill, 2, p. 162. 
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close . MARX therefore calls the basic rent, a sum of money, 

which the tenant capitalist pays the landlord for the 

Permission to invest his capital in this particular field of production 
turn to ". 

According to MARX, all basic rent is added value, a product of 
Overtime; to the same extent as surplus value and surplus product 
develop, the ability of real estate to develop 

a growing part of this added value, through its mono 

pols on earth, intercept, hence the value of his rent too 

increase and with it the price of the soil itself. 

MARX distinguishes three types of basic rent, two nor 

paint and an abnormal one. The latter is present when 

the basic rent is based on a pure monopoly price; here 

the rent is neither from the price of production nor from the value of the 
Determined by the soil product, but by the need and 

the solvency of buyers; it is about the pension, 

which is applied by land that z. B. for cultivation 

serve particularly excellent, rare wines; the price of such 

Products is “a monopoly price and is made by wealth and 

the hobby of distinguished wine drinkers "determines; the contemplation 
this rent therefore refers MARX to the doctrine of competition, 
where "the real movement in market prices is examined." 

The normal types of pensions, on the other hand, should be taken from the MARX 
Value and price theory must be explained. 

The first type of these "normal" pensions is the differential 

rent, which Marx generally understands in the sense of RICARDO, if 
there are also manifold deviations in detail. These 

Basic rent is a surplus profit based on the difference between 

the individual production prices of beneficiary producers and 

the general social one that regulates the market 

Production price of the whole production sphere is based. This one 
Surplus-profit is only charak compared to other surplus-profits 
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teristic that it is owed to a force of nature. 

The second type of normal annuity is the absolute reason 

pension: it is simply a consequence of the monopoly price 

of the land. Their origin is - according to MARX - 

to be explained as follows: the agricultural capital has a 

lower composition than the social average 

capital up because it contains more living work; consequently must 
the value of its product is higher than its production price, 
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that is, such capital is produced because there is more living labor 
applies, with the same exploitation of the work, more added value, that is 
more profit than an equally large, aliquot part of society 

average capital. 

The mere fact of an excess of the value of 

Agricultural products above their production price would not yet 

suffice for the formation of the basic pension, because also with Manufactory 
Such surpluses occur in products, but they lead to a 

general production prices to be offset. 

This adjustment is now due to the property 

impossible: here capital encounters a foreign power, 

which it cannot overcome the real estate. As a result of this 

Limit the market price must rise to a point where 

the soil has an excess over the price of production, ie 

Pension, can pay. 

So here we see that as a result of the land monopoly the 

The excess value of agricultural products over their production 

price at a defining moment in their general market 

prices can be. 

MARX also mentions another one from the law of value 

different pricing; namely, he thinks that the pension must 

not equal to the whole excess of value over the pro 

be duction price 

even 

if the price of agriculture 

products are not equal to their values, a pension is possible 

lich; it would depend entirely on the level of supply to and from demand 
the scope of the area drawn into the development (III, 

2, p. 295) whether the price will reach the value or not. The Agri 

cultural products could be sold below their values (a 

Case, which is very common according to MARX), and yet one 

Rent arise because they are simultaneously above their production prices 
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would be sold. 

Also the well-known phenomenon that for smaller soil 

lots often due to overestimation on the part of the buyer an im 
Excessively high price is paid in relation to income 

von Marx mentions: “The price of land is increased ... by 

the preponderance of the demand for property over that 

Offer. Sold in plots, the ground here takes you a long way 

higher price than when selling in large quantities, because here the 
The number of small buyers is large and that of large buyers is small 
is “(IIl, 2, p. 345). 
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Enough. 

If we therefore specifically on the basis of Marx's im 

Ill. Bande came to the results 

are that MARX has taken a wrong path with 

of his theory of value, it should be noted, however, that - also the 
Assuming that this criticism is correct - that’s nothing 

Essential to the refutation of the basic ideas of MARX 

socialism is said. MARX has its socialist reason 

never fundamentally based on his theory of value. It 

Rather, our criticism should be directed against the objectivist one 
Method in value theory in general, regardless of whether the adherents 
this method with the "bourgeois" or with the "socialist" 

Economists find each other. How little socialist in that 

Labor theory of value is contained, it already follows from the fact that a 
Main representative of bourgeois economics, one of the 

Spokesman and scientific founder of the liberal host 

economic policy, DAVID RICARDO, also work as the 

has declared the most appropriate standard of value. And vice versa: The 
The subjectivist direction of value theory also finds numerous 
Supporters among the socialists; especially among the English 

Fabians are many staunch supporters of marginal utility theory 

to find '). Whether you do the “work” or the “benefit” for you 

holds appropriate standard of value - how is this supposed to be socialist 
or individualistic tendency be decisive? Vice 

one could not just proceed from the fact that 

we have particularly emphasized the refutation of MARX, 

namely the lack of plan and arbitrariness of the private sector pro 
production that seem to make a stable measure of value impossible, 
led to a sharp criticism of the existing economic order 

long? Also the more built on the theory of value 
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Value theory does not yet include any socialist consequence 

a; hence also a brilliant refutation of the 

MARX's theory of surplus value is not yet of any significance 
could offer its basic socialist conception. One can 

quietly admit that capital gains, rent, entrepreneurs 

gain their roots in a majority squeezed from the worker 

have worth, what does this prove for those who assume that 
without such added value there is no technical and economic one 
I) cf. B. STEFFENS, Use Value and Exchange Value in the “Socialist 
Academics ", 1896, p. 555 ft. 
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Progress is possible and he thinks that in the latter the end 

goal of social life is to be found? 

MARX itself often has the civilizing significance 

of the capitalist mode of production highlighted 1) and never 
the creation of surplus-value perceived as something reprehensible; 
this capitalist era is rather a historical development 

level that must give way to other forms of production. 

But Marx never asserted: because in the capitalist one 

Epoch an extra squeezed from the worker from the employer 
this mode of production must disappear. 

Quite 

Proudhon and Rodbertus judge differently in this respect. 

For them the doctrine of values and surplus value means the basic and 
Not only is the cornerstone of her teaching building, it is that too 
Foundation from which they created a new economic order “kon 
want to establish ". They measure the alleged fact that the 
Workers in their wages only part of what they have worked out 
Of value, in their ideals of justice, and because they have this 
Finding fact unjust, they want a more just order 

of economic life justify where the worker will be full 

Worth it. So you get to one after righteousness 

ideas constituted values and the work allowance that supports these new 
Should convey value. 

It is essential that they are important foundations of the 
capitalist mode of production, such as B. Private property 

want to maintain the means of production, barter, etc. 
RODBERTUS, however, only for a transitional stage. 

this 

was very far from MARX, never out of an ideal of justice 
approached the criticism of the existing conditions; if 


so once MARX downright the market value “a false social 

Value "(IIl, 2, p. 200), it is far from this 

to mean in the aforementioned RODBERTUSian sense; wanted there 
with only the many deviations from his laws of value 

ways that mediate the competition for market prices 

give. 

With the materialistic conception of history that is 

1) e.g. B. Ill, |, p. 232: “The capitalist mode of production is a 
historical means to develop the material productive power and the 
to create their corresponding world market. "Ill, 1, p. 242:“ The development 
of the productive forces of social labor is the historical Auf 

granting and entitlement of the capital. "Likewise on real estate III, 2, 
'S. 162. 
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the real pivot point of MARX's teaching is given: from it are 

to infer the final reasons why capitalism - after 

MARX - must approach its end, therefore must deal with it 

grapple with who is the basis of Marx's social 

theory wants to fight what was very far from the present work '). 
That economic development naturally leads to new pros 

forms of production that this path must lead through classes 

fight through that the opposition between capitalists and 

Wage workers are analogous to that between slave owners and slaves, 
that the crises would have to worsen, etc .: that 

are single selected sentences from the materialistic Ge 

class philosophy, which cannot be justified here. 

That for those who take this standpoint, the MARXian 

Value and surplus value theory is an excellent new weapon there 
down to the last detail all economic phenomena on one 

The fact that the capitalist pro 

is based on the acquisition of surplus value by way of production, is certain; 
but it is just as certain that only in the context of the materialistic 

If we look at history, this theory of value has its socialist significance 
maintenance: without this basis it can neither be for nor against 

be proof of MARX's socialism. 

From MARX itself 

In any case, value theory is never the decisive proof 

agent has been used for his socialist theory, as well 

has been repeatedly emphasized by the socialist side 2). 

The Ill. Volume of “capital” is valuable also for the “citizens” 

liche national economy ”mainly through the detailed 
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Considerations about pricing in competitive traffic. A lot 

this will undoubtedly turn into a permanent future price 

teaching pass over. But especially the sometimes fine outs 

working of all the moments that have an effect on the price 

The theory of value presented in Volume | appear as what they 
according to MARX should not be, namely as a pure hypo 

thesis, as an absolutely unsuitable means of explaining the 

real price phenomena. 

1) Cf. the excellent refutation of the Marxist philosophy of history 
sophie von RUDOLF STAMMLER, economics and law, Leipzig 1896. 
2) See in particular CONRAD SCHMIDT, Grenznutzenpsychologie und 
MARX's theory of values in the socialist monthly booklets, 1897, booklet 1, 
P. 18 ff. - The same, review by ADOLF WAGNER, foundation of the 
political economy in BRAUN's Arch., 1893, p. 600 ff. 


